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Subject: Annual Accounts & Funanclal statements on double entry

svstem of accounts on accruals for the financial year 2009-10

Short details

In compliance of orders of the Supreme Court of India, the Council vide

~ Resolution No. 3(xii) dated 24.4.2002 approved for switching over from cash

based accounts of accounting to double entry system of accounting on
accruals. Accordingly the Aocounts ot the Council are being compiled and
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The work of complttrtg conversmn of accounts from cash basis to
| “ :Ftumo the year 2008-09 was to be done by M/s
" :r.éy,,elar 2009-10 and thereafter it is to be done
by the staff of NDMC who?‘ tal

Chandna & Co. All the tra'nsaotloms in'accounts of NDMC are carried olit on

maintained on double entry !ﬁt{j’ﬁﬁm on accrual basis since 2004-05.

1p‘ayé taken the training from the staff of M/s K B

Double Entry Accounting system through eFinance Applications developed by
NDMC. It will be apprecaated.that actual receipts of amounts and payments
made from the NDMC fund are first entered in the eFinance system from
where all the accounts have been compiled. A cash tally system is being
maintained where the cash b'ook maintained manually is tallied with the cash
book maintained in the system.

The balance sheetj‘of NDMC is to be compiled as per guide lines
mentioned in the Natlonal h}lumcxpal Accounts Manual adopted by NDMC vide
Resolution No. 15(D-13 ted|2

)-‘da’ ?q %6 08. 2005
Up to the fmancnal ‘yo S _Jthe pCash based accounts of NDMC were

converted to double ystelen of accounts after making necessary
adjustments After completing sthe |compllat[on of various requisite records for
double entry accounts and glwng accrual effect to the transactions in our cash
related records, the accountlng firm submitted accounts ledgers and balance
sheet for the per;od endmg 31 03 2009 on 15.04.2011. Now the consultants
of M/s K.B.Chandna & Co have submitted the trial balance for the year 2008-
09 and the balance sheet thereof in support of the authenticity of the various
reports being.generatect in the system.

In view of above, the accounts of 2009-10 have been finalized (through
the e-Fin Applications developed by NDMC) after taking the following actions
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3. Accrual of Income re!atlngrt

. Carrying out year end procedures

. Accrual of the expendlture pertalnmg to previous year i.e.

2008-09.

U‘I

. Adjustment of recelpt on ecc;rtﬁl_bases

:H, S 'ous Years and 2009-10.

0 9 1 in r/o various assets
i it : |l
rie tllabllltles '

Y r H}; i i

Pt ia sectlons and makmg

E I8
! ecessary

All the above mentioned actions have .beeﬁ, E'afrried out in the accounts of

March 2010.

The annual accounts and the financial statements being submitted by

the Accrual Based Accounts Section include theifoilowing:-

Financial StatemenE

. -

support of surplus carrled outt
9. Schedules to Balance Sheet

| B 13
11. Significant Accountingtggh :
12. Notes to Accounts.

Basic consolidated ledger for ﬁnanﬁcial statements of 2009-10.
Balance sheet as on 31.3.2010..
Trial Balance for the year 2009- 10
Income and Expenditure Accounts for the year 2009-10 in
i th"

10. Schedules to !ncome‘ tngiﬁ‘ e ire A

Basic consolidated ledger for 2009-2@19; Flag ‘L,) has been prepared

where each line in statement of accounts represent Iedger (in linear form) for a

particular type of transaction for the respectlve head of account of the

particulars accounting unit and as maintained ;lnthe system.

NDMC
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and the underlymg e 1,1 ﬂs[;;,fed‘gers etc. are as per National Municipal
°h w rought out in Feb 2005 and adopted in NDMC.

Balance-sheet : :iai%:"jg; !
Liabilities : Flag “BoA |
Liabilities of NDMC are mc!usrve of New Delhi Municipal Reserve Fund

& Surplus, grants contributron for specrﬂc purposes, Loans, Current liabilities
and provisions. Total lla{.brlrtles including the Reserves totaling
Rs.5501,76,67,755.61 havet been worked out at Rs5806,76,31,263.93
Assets Flaq B-21) B |

gyvolqked outatRs. 5806,76,31,263.93
The above mcludes the followmg

Total '-A'ssets h:‘-:
Fixed assets (mcludmg'land Burldlngs Roads and Bridges, Sewerage
and drainage, vehicles etc, ),‘taken at'nominal value of Re 1 per block and
created thereafter works out to Rs.222,70,86358.54(Net) Capital Work in
Progress Rs.778,38,62383, 83 and Investment in banks Rs.3545,6035493.00
as Principal Amount. il

Schedules to Balance Sheets

These schedules| are rt"re details of balances incorporated in the

balance sheet. The frguresllm

m;’e schedules have been grouped as per nature
1 ~' m

' "”er schedule are as per new chart of

_ .rtB;22 H’\aSSIQHEd to various categories of

10 represent the transactlon"‘pertlnent tc: various Irabrlrtres of the New Deihr
Municipal Council and B 1‘! te B 20 represent the various types of assets held
by NDMC. :

Income & Expenditure Statement :- ‘1

It comprises of detarts of Income category-wise i.e. Tax revenue,
Assigned Revenue, Rental income /Fee and User Charges, Sale and hire
charges, Revenue Grants, lncome from Internet and other Income.

The receipts from dep03|t works mentioned in budget of NDMC, has
been excluded from the !n c}rpe expendrture account and grouped into

Liabilities acuoupts !,‘];h I,of demands raised .e. bills issued, in

¥ .‘.;rt“t i

respect of Property Tax

NDMC



Commercial Shops, Buildings, Parking -Lets”etc have been taken as the
income and the amounts received, as shown in the budget estimates has been
taken as the amounts receivables. Slmltarlynmcome from investment also
includes amounts accrued but not due for realizat;on The interest received

bifurcated to the prior penod recewableb -:iecelvabie for the current year

i.e. 2009-10. Total 1ncomeH om.fri"-‘i“ st has . been worked cut to
Rs.1613,67,89,185.71. 1 :fg bkl .' ;:.{' i 7:‘
The expenditure as p Income ,pertditure ‘eccount has been

categorized as Estabtlshment Expenses Adminlstratlye Expenses Operation
and Maintenance, Interest and Fmartce ‘onerges Programme Expenses
Revenue Grants, Provision & Write Off MlSﬁ E!)fpenses Depreciation.

As per accrual accounts the expendlture incurred on works in progress
has been excluded from the expend[ture statement as mentioned in the
budget of NDMC and has been included in the balance sheet, as assets under

Capital Work in Progress. The amount ertalnlng to transfer to various

RIS

deprecnatnon funds has been excluded from‘the Expenditure Account of cash

19' A ﬂ‘t qcimle over expenditure.
A sum of Rs.()106,80. 03,.16" 10 h epfﬁqun as expenditure for

: .t= oW
provisions towards doubtful recelvabl perty Tex EMWater Charges

charged to expendtture as depreCiat[ons. Plant & Machmery Vehicles,
Office Equipment, Furniture and other f Xed assets - The works completed
during the current financial year have not .b_een included in the depreciation
account in the absence of details from the-co'ncerned division. These
transactions will be updated and squaredtup durlng the financial year
2011-12 when the accounts of the Councql are updated to the current

’me and Expenditure the Gross
bt i
i I.:!es! been worked out to

:‘ i

Fund works out to Rs 475,91,19,514.96.
At the same time some assets /Iiebi_!_ities"jqegme or expenditure might have
escaped notice and remained out of the accounts. For want of full details of
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‘; r 1 ;.
ef;;‘assets and its depremation will be carried
ha ﬁc?étldn of accounts may be achieved in a real

outin the year 201. |

sense. But that doe

and fair presentat[onl of

.;."' '
hehe a:rs of the Council for the relevant year i.e.
2009-10. Therefore the foﬂowmg aspects of this prc)]ect needs further
attention in the enswng years

L ': .. :Ji i
i Re-verlflcatlon qfiflxed assets, listed so far, their locatlon and
integration w:thK:“- S data base
ii) Addition te the l;ﬁt of assets that may have escaped notice during
the on goin: fforts as and when a transactlon in relation,
thereto, arlse_.j:ﬁ=-= |

LU
o

| Age w ific: ”'o,n?of NDMC dues in arrears on account of
- Tax as wellias No ) Tax Revenue and provisioning there against.
vii)  Revisit the accol 'r'ts] wﬁﬂhwespect to capitalization of the agsets
under th JWIP (Work in progress)

The detail of i mcqrqe! anﬁi expendlture accounts has been maintained in
\i il
various schedules Lnamed *'?s schedules to income/expenditure. These

schedules contain thegs: lconsohdated amount under various types of

il

n m| theupattem 'menttoned in NDMC
[ TIESHIE

1}0 [-9 represent vanous types if income

where as 110 to 119 represent tr

transfer to various resefv  fun
y

Stgmflcant Accountmg Policies : These are the policies which are to

be followed by NDMC while preparlng the Accountslfmancna! Statements.
Notes to Accounts :- Thesega .ﬂel'explanatory in nature and also contain the
specific disclosures of transactlons where the accounting policies could not be
carried on or there is nq mention of'same in the accounting policies.

i '”:Hl!

Statement of flxeq asse s /Inf Lz~:~tru(‘:ture Assets:- These are the details of
assets under moveable-imi

foilowmg types

NDMC



NDMC

FA-1 | LAND R B b |
FA-2 | BUILD UP PROPERTY T
FA-3 | VEHICLES - Ll '
FA-4 | ROADS SRAGEIRTI D e
FA-5 | LAMPOST & LUMINARN ETTNGST
| FA-6 DUSTBIN&DHALLAOS U TR e
FA-7 | DRAINS
FA-8 | SEWERAGE & LAVATORY :
FA-9 | PUBLIC TOILET |
FA-10 FURNITURE&FITFINGS W
FA-11 | PLANT & MACHINERY | T 1T
FA-12 TRANSFORMERSM‘A i
SWITCHGEARS = 1
FA-13 | ELECTRICAL CABLES" e Bl
| FA-14 | BRIDGES & CULVERTS |
FA-15 | TREES & PLANTS' |

The accounts for the month of‘i” i L“I"ﬁkl‘ 0;

entries for year end procedures _av

submitted separately
Accordingly, the anpua,[l:i_a:
Financial Statements of NDMC fo
- with the underlying accountsfle

\-.._______,,._.o—-""l 3 2.9\‘
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NDMC

Incontmuatlon of natm 'éjﬁ'b‘h}\ gages 1-£/n

With referenqej ) the IMinut ed‘; 0230'802011‘ of the F.A. on page 6/n

i Margm) Itpr e ‘ ‘;énd Recelpt & qument Accounts for the
L lihy | A IR

= e
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period endlng 31. 03 2009 is Lf"nallzed Accordmgly there is delay in
submission of balanc:e 'S eei fcarnthe period ending 31.03.2010 (2009-10) and

in view of above :
Financial Stafe sq'ﬁ' i

accounts may},?

carrymg out au' -'."1'|f'catton cf accounts on the bas:s of

"EAccounts Manual based on the National

(RAM SINGH)
A.O.(ABAS)

Consuy! 'nt(A‘R') |
Dnrectgn(Acfcgants)




